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VIA: Deputy bireciter of Central Intolligsnce
: General Counsel
Legislative Counsel

- Gomptroller
PROM: John P, Blake
. : Deputy Hirector for Administration
SUBJECTS Inpact of Public Bnildiags Act (Prosoactus)
on Acguisition of Space[ ] 25X1

1. E:] Action Requested: Lt is requested that you 25X 1
sign aad ditect the sitachsa lstter to the Chalrmen of the

Yiouse and Senate Avpropriations lommittees.

. | | packoround apd Staff Position:

25X1

&, On 17 July 1973, Adainistrator Solenon of the
Ganeral Services Administration (GSA) acteded to ropeatad
reguests and authorized the acquisition of leased spate in
the Hetropolitan Washington Ares ((hIA) (see Attachmant 1}.
However, this suthorization was couplad with the rsouirement
that the acquisition be offecisd in accordance with the
provisions of the Public Buildinpgs Act of 1953, as amended.,
This reguirves the preparation of a detailed prospecius Iin
cosrdination with GSA, approval to procead from the 0ffice
of lasagewment and Budgetl {(oMB), and, finally, antinorization
From the Public Works Committees in poth housss of Uongress.
This process can take from 12 to 12 months to accompllsh
{with neo guarantee of obtaining authorization to procasd)
and only when it i3 successiully concluded will G3A bagin
tas actual process of scauisition {market analysis, dolic-

Citations, @tg.). Phis laiioy pYoCoess norually takes another
5 te 12 montis befors 3 luesse 1s actually asigned and to this

sust be added ot least & wsontha for alterations. Aszwning

i+ will take 3 months just to propsre the prosjpecius, WS,
thorofore, facs a 30-month delay beiore stonificane reliad

£
from our space problems can be rvealized

Wint e

25X1
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SUBJECT:  Inmact of Public Euilﬁ%%fs Act (Preospectus) on

foouisition of Space 25X1

‘ 2. Yhe history of this specific scauisition can be
traced to 12 december 1575 when the Chief, Rezl Estate and
Censtruction Oivision, Cifice of Legistics, forwarded o
Stendard Form 81 (sees Attachment 2} to GSA.requesting[f::::] 25X1
saugre feet wf additional space. This particular request

ves teilored to scquisition of the remaining third of the

Thirty-two months have passed and 25X1
subsequent Standard Form Bl's wore forwarded as dicteted by

changing circumstances| | ranagement refused to 25X 1
iease the remaining space). intermittently throughonut the

period,’ a moratorviwam on the acquisition of space was imposed,

thus stelling ell acquisition efforts. . . }

. Notwithstendiap the moratorium, the Apency
continued to plan for the eventual acouisition zs evidenced
by the various budget submissions, boeth going from the
Gffice of Loglistics (OL) to the Cemptreller and ultimately
from the Comptroller to Congress. The audit trail copmenced
in August 1875 when the Director of Logistics forwarded hils
FY 1977 budpet estimetes for the Federal Buildings Fund teo
tho Comptreller {seo Attachmont 3). Subsequently, the
Comptrolier's subndssion to OMB for BY 1977 cerried forward
OL's estimate of $1.0691 willicn for the acquisition (see
Attachment 4}. As a result of OMB's revlew, the budget
spbmission to the Congressionsl Appropriations Comuittees
was reduced and reflected o recuest for $§35,000 to fund the
gequisition {see Attachment 5)., DCI Bush, in an eppearance
kefore the Housc Appropriations Committee on 1 April 1676,
was gueried by Chaivmzn Mahon concerndnyg this linc itenm ia
the budget (s¢e Attachment €) and justified the requirement.

d¢. There is 1ittle doubt that the acquisition was
authorlized and funds appropristed by Congress in FY 1977,
because acquisition was concsidered feesible and imminent,
the yeguivement, a5 g distinct line itenm in the badget, was
dropped in succeeding fiscal years., However, the require-
" ment was carried over as a firm vequirement in interanal
Agency budget decuments {see Attachwent 7 for OL's FY 1679
forecast) aud to Congress by the Comptroller (seoc Attech-
cment 8). The fundewental diffevence between the PY 1877
submission and those of succeeding years is ene of forust.
‘athar than reflecting 2 separate dollar amount in the
"Lxpansion” colwoen as was done in BY 1977, the requirenent
was lusped into the total needed to reimburse the PFederzl
Buildings Fund uwnder the Standard Level User Charges [SLULD),

@~

Approved For Release 2006/11/30 ;- CA-RDP81MO0980R001800040066-7



. Approved For Release 2006/1 1/30 @IA'RQ-PBS'I MOO98OR001800040066-7

wr X E S i

SRRINCTY . Iswact of Pablic Buildings Act (Prospectus) on
Acouisiiion of Snace

Tkig dichotowy arises because the budget planning ¢ycle

-nvii which is applicable to the fiscal vear beginning 21
wonths later. iuhs, budyet “l&nnlh& for Fiscal Year 1578
sud out yesrs had to assume that the 835,060 oripinally
apprepriated would automatically be ragulrw& in succeeding
fiscal years, and this sum was merely added to the agpregato
SLUC payuent base cost columm in FY 1978 and subsequent
submissions.

SHIns cach yeay in Januoyy mit‘ thke issvance of the Fregran

25X1

3. Recommendation: It is recommended that you
sign and dispaich the attached letter to the Chairmen of the
wuse and baLatc Appropriations Comnittess,

7/ John F. Blak~
John ¥, blake

Atts

Distribution:

Orig. - Adse {(w/atts)
DDCI (w/atts)
ER (w/atts)

GC (w/atts)
LC (w/atts)
Compt (w/atts)
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